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CASH FLOW STATEMENT
(R1f3r Bt % / Amount in Rs)

fqazor | PARTICULARS 31.03.2016 &I HHTW d9 | 31.03.2015 HI AT a8

For the Year ended For the Year ended

31.03.2016 31.03.2015

. AT Tfafafern | Jed) marm
A. CASH FLOW FROM OPERATING ACTIVITIES
&~ yd fraa sifereiw /NET SURPLUS BEFORE TAX 1,164.47 842.42
@ fore gwTaTST=T / ADJUSTMENTS FOR
Ud 3afyy Afed Jeagr / DEPRECIATION INCL- PRIOR PERIOD 67.97 71.49
ISl &I uRReed / AMORTISATION OF SHEDS 1.82 1.82
gRemfral a1 fawr R amrE
PROFIT/LOSS ON SALE OF ASSETS (0.01) (2.44)
TSI/TTel 311 / INTEREST/DIVIDEND INCOME (295.04) (292.30)
1ot @31/ INTEREST EXPENDITURE 2.89 2,67
JNATIRYT A€ / EXTRA-ORDINARY ITEM (72.85)
Priefid gofl uRada 9 qd y=are g oy
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 869.24 623.65
CAUNICIEIESEIR IR
WORKING CAPITAL ADJUSTMENTS
fafder <qR / SUNDRY DEBTORS (44.17) (63.10)
Il / INVENTORIES 0.91 (1.18)
T\ 2 / ADVANCES/DEBIT BALANCES (522.16) (276.63)
TFGR 3R <F/CREDITORS & PAYBLE (2352) 60.50
ERECAUNICER C I EIDISE]
TOTAL WORKING CAPITAL ADJUSTMENTS (588.94) (280.41)
AT Tfafafery @ fad 9ed) are - @
NET CASH FLOW FROM OPERATING ACTIVITIES — A 280.30 343.24
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CASH FLOW STATEMENT
(R1f3r Bt % / Amount in Rs)

fqazor | PARTICULARS 31.03.2016 &I HHTW d9 | 31.03.2015 HI AT a8

For the Year ended For the Year ended

31.03.2016 31.03.2015

. fash afafafert @ Tod smarmE
B. CASH FLOW FROM INVESTING ACTIVITIES
fraa aRemafrn (Fad) & @e/fas
PURCHASE/SALE OF FIXED ASSETS(NET) (257.41) (175.22)
U <ITST/rdier / INTEREST/DIVIDEND RECEIVED 289.07 275.41
faent # gRad« / CHANGE IN INVESTMENTS (15.30) (3.00)
fraeha nfafaffal 9 g Tod) smarrE — @
TOTAL CASH FLOW FROM INVESTING ACTIVITIES — B 16.36 97.20
1. focia wfafaferay @ 9od smarm=
C. CASH FLOW FROM FINANCING ACTIVITIES
gl I T / LOAN FROM BANK - —
N BT G / REPAYMENT OF LOANS - -
Foli 9= 1o / INTEREST ON LOANS (2.89) (2.67)
fa<ia wfafaffr’ @ g 96d) &1 smarmE — T
TOTAL CASH FLOW FROM FINANCING ACTIVITIES — C (2.89) (2.67)
g d$dl ARTH A9 (H+@E+) 7 gig/(e)
D.  INCREASE/(DECREASE) IN CASH AND BANK BALANCES(A+B+C) 293.77 437.77
q.  gmafe o wfiel afed @ vd §@ a1 IRfe Ay
E. OPENING CASH AND BANK BALANCES INCL - TDRs 3,121.22 2,683.45
arafer o1 el afed 3 vd 9 b1 Id AW
CLOSING CASH AND BANK BALANCES INCL - TDRs 3,414.99 3,121.22
qf&!(H)
INCREASE/(DECREASE) 293.77 437.77
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1A - 24/ SCHEDULE -24
HE@YUl @Rl il / SIGNIFICANT ACCOUNTING POLICIES

XTold HIdT -

U D1 A S J& Al bl FforRad wu | avfigd
a2 -

STeraT e uMR, R+ 450 wU 9 urgec, ud
T 3R =T fHRmar TR e

HHI FERT TR, RTAH I wU ¥ R 3R Ioh
ST & oy TEw™ TR 31R 9TC Yo oA 8,
PR AR I QM1 THR S BT TR fRM 97 JAR,
I ok suRaAl & fofy |wueT Hee yvR, e —
fop=Ta, STet 3fiR fazqq,

a9l TR ATSTEATTET 311,

13181, RIS Ud RAaH FRed o | ara
RIS,

&1 3 &1 vrATeTh! Y 1 TS JaTy |

I () TG (@) — ST Faedl IR AR Bl
Hee TURT BT a1 YRI TRE <7 B d1e el A
foar ST & | STera™ iR Hafdd SrTt & Aret ¥,
IS AT TAGTHROT A & 37T Tb G LT BIehl & T
TSR BT STl SETHRYT Iafd # forar ST 8 | I
YRI HAT ST fAfY SIRaTehvoT AMd—9 (TR A1) &
IR 7 | fdg (1) R S2fg 77 faR™ 9 99R Sl
% U A M & 918 Mo JAde Mdbrard: Srll &
o URER ¥ & Bl afd & forg g9 fby <1ma 8
| form g gR e wfa e i@ i e € |

FHeT el TR & dHel § fhRIV &) 989 A1 9D
9% 3T & | sfery, fhxIy @ 3 HEH & 3RT § &
oRd H IS R Sl ST ® | STl UMRI & HFe H,
STef yMR fAf¥ed €, a8f 781 & 3IRY # 31 STef Hiex
QfEST B MR W @ua &1 fFeriRer fear swar 8, g8t
JTSTRG Bl 3 Tl 7o B fafei 1 # forar mar 21
e oMRI & Al 3, AT & MR WR 31 31Tel
HE oY H o ST 2 |

T, AT STHT & AT Dl SUTOI YR TR o H
foram ST 2 |

JRIET Jaredl & aRdiad e iR =gAdH
JFAREd gaard o= S uRATSHT & U1 B aTeft
I IRTO Bl AIGHd SMHR IR i H fera1 ST ©
3P B & FAqH JARAT Faarg G qefave Pl
foRTrar af 2005—06 T AT S B SATAD] BT U
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1.

Revenue Recognition
The Port's major sources of income are classified as follows:

Vessel Related Charges consisting mainly of Pilotage, Port
dues and berth hire charges,

Cargo related charges consisting mainly of handling charges
and wharfage charges for both Container and Bulk,

Dwell time charges on cargo both Container and Bulk,

Estate Related Charges for land and buildings, namely, Rent,
Water and Electricity,

Interest/Dividend Income on investments,
Royalty/Revenue sharing from BOT Projects & MGT.
Services rendered to BOT operators.

Vessel Related Charges and Cargo Related Charges at (a) &
(b) above are recognized immediately on completion of the
services to be rendered. For vessels and related cargo,
where the service is not completed at the end of the
accounting period, the revenue is recognized in the next
accounting period. This is as per the completed service
contract method under AS-9 (Revenue Recognition). Dwell
time income at (c) is recognized only when the cargo departs
from the Port premises, for the period the cargo was in the
Port, after reducing any free period applicable. Dwell time
charges are notaccrued on day to day basis.

For Estate Related Charges, rents are payable per month or
part thereof. Therefore, rental income is recognized in the
beginning of the month. In the case of water charges, where
the charge is fixed the income is recognized in the beginning
of the month and where the consumption is dependent on the
meter reading, revenue is recognized on the billing done in
the subsequent month. In the case of electricity, income is
recognized on billing i.e. in the subsequent month.

Interest on Bonds, Fixed Deposits is recognized on accrual
basis.

Royalty/Revenue sharing from BOT projects are recognized
on accrual basis, on the BOT operators' actual performance
and Minimum Guaranteed Throughput. MGT penalty for tank
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P Al &Y A TR IR WIgHaH SR TR IRad
fpar T §| a7 av¥ 2006—07 & IR <H BT
et & <JAqH GARTd aard # & 8 R 1T
b & fdeT 7 e & ol foran war wife 54
I #H AfREdar a9l W& 8 SR Wi B AT W
AW faares @ forg S o | faeg, foxirg
2008—09 & TR 9 T2 &I &9 H ¥&d gy f&
A GIIRET FIAT U AT qred W1 € 7o
S (AT DI 7 IAT ST 918 H TAR ITd DI T
HU I JAIId FR Tl 8, 9y 2006—07 ¥ gl
g9 | S e &1 ol form | aggER,
2008—09 T & fdal SIS MY & | 31 Tl I I
DI T & JAFAR =AqH GHRed gadrd qvs
IR SR R o # foram 127 ¥ | elarawer Aifd
4. 124 2R |

HReM SR AR @ B AAIHAT Pl aEd §Y
HHARAT & JARHE AR T R AT Afed T4 UHR
P 3T BT b ®T I o H forar Tar e |

Fraa uRewiRmar

Y e, 3 PR AR IRFTYRRAT BT 37 e w9
A TRANT B & forg aTe] BTerd H Tl Bl Ul IR
anTd A 8, @I afgal § UfoEiie o w TS faar
TATE |

fHToT @7 Srafer | goligra URARIRRIT & ATH H 3TRH
B @I Sy arerfd 26 72, 1989 TF Folf R WA 8T
TS BT 1 Gollgpd a1 AT & | IRATSTT & ART B
fafer ae it TeR & o Yoligd fy T E |

IR 3R 31 A=Y SURSY &9 T TRATTAT /
gRYARRIT TR fafdre WU & SR iR e |wferd 9
gl 99 d& ad aRE=fRial &1 drTd 9 S7el T 3% 1Y
=

fraa Rl & fat / fFoem w® @/ (819) &
A 3R 81 o # ifRgd fhar smar @ |

Ug & IRAFRAT : AR A9e] ARITPR ARH B
TIGTHRYT AADH—19 B JIAR 1. 1.4.2001 BT AT IAD
q7E 3IRY I dTel] <RATHRT A & SR A< ug
& I Tz W & 2 aReEREt B golied
ST 1Y | STHY =9 H 70 ug $1 TRE & $9
g1 gRemREr € R 1995 3R 1997 # ug WR form
T o7 | 3AfeTT 4 HED BT uRf H LT Il off 3R
Ug & I o™ Qd 81 /TR okd H Gof by St
J | Ug I A BT FHING IR I & Yoildhd I TR
=T Weq Ud SHdT A BRd b folv 89
IRAFRRT BT 3. 1,/— & Ui Hod U olddal H
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farms is recognized on accrual basis based on anniversary
dates of the lease period of respective tank farm operators up
to financial year 2005-06. During financial year 2006-07, a
decision had been taken not to raise bills in respect of
wharfage on shortfall in Minimum Guaranteed Throughput of
tank farm operators keeping in view the uncertainty
associated with such anincome and the fact that entire matter
has been referred to arbitration. However, during financial
year 2008-09 keeping in view the fact that MGT is also a
contractual obligation and non raising of bills may effect our
claim at a later date, a decision was taken to raise bills
retrospectively from 2006-07 onwards. Accordingly bills upto
2008-09 have also been raised. MGT penalty for other
operators is also recognized on accrual basis as per
contractual obligation. Also refer accounting policy no. 12.

All otherincome including interest on employee advances are
recognized on cash basis in keeping with need to be
conservative and prudent.

Fixed Assets

Fixed assets are stated in the books at historical value, based
on actual cost consisting of construction cost, purchase price
including import duties, other taxes and directly attributable
cost of bringing the asset to its working condition for its
intended use.

In the case of assets capitalized during the period of
construction, interest accrued on loans till the date of
commissioning i.e. 26th May 1989 has also been capitalized.
All expenses upto Date of Commissioning of the project have
been capitalized.

Administration and other general overhead expenses, unless
they are specifically attributable and directly identifiable with
the project/assets, are excluded from the cost of fixed assets.

Profit/(Loss) on sale/disposal of Fixed assets are accounted
forinthe Profitand Loss Account.

Leased Assets-As per AS-19 of the ICAI, assets leased under
a financial lease during accounting periods commencing on
or after 1.4.2001, should be capitalized. JNPT had certain
leased assets, in the nature of Financial Lease, leased in
1995 and 1997. Therefore, they were not covered by the
standard and the lease payments were charged to the Profit
and Loss/Revenue Account. Upon expiry of lease period
these assets have been capitalized in our books of accounts
for a token sum of Re.1 each to have control and identifying
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Yoligd fhaT 1T & | U 1 1afe) aifds 37T, 2007 #
FA B gDl 8, ST 9™ & U & A B
oraf TR Y TS fewforay ¥ 9t fewmrar T g |

frraa aRumafkral @ 92 @[ sreEr - S
IRERIAT BT FeTaa= = A TH,1963 © W< 96
(@) 3R 92 @ Tred & ARBAT & YIRASH B
FN 3aeTd Sfad MideR feq ) & 92 W &
TTAT ST & | RHRRat @) 9 R 89 arell g1+
BT ITge fhar T e |

HeIeTd

I URAWRET W HRE WRAR gRT IR
ATl / g/ aRoET /Artedt et & <
gRTARE & e IR & MR W HE—e
AT AR |

Y & IR Yolipd BI T IRTHIREAT BT T2

fereferRad wu & forar a8 —

I ® o8 T8 Rt

1. 30 feAi T 9 LI

2. 30feAi A e w10 fadi ad @ Ml (50%)
3. 180 fa=T 3 arfdrp N

(100%)

PHI 9Y § . 1,00,000/— F HH ARG b JARPD
gReAfrEl & a2 @ wY H R avE JIRd
foan <irar @ | foreg Uit uRewafraal & Al o, afe
IS FHE BT I . 1,00,000 / — ¥ A&H B A1 I¥
HIE I Udh 98 & ©U ¥ Yoligd fhdl 9l & | A
Ul 7 Yol =g R 9T @ TS B A1 S U 7S B
w0 H Yollepd B omar © 9’ SAd 3 3.
1,00,000/— | HH T 9 8| VA ghar saferw
3OS Wil B Al dfe Wi # uR|wfrl &
fcrenfud faar S dr 9 WR 9EaR FRIEv 3@ o
& |

frawr
g & fraer geaaar frafafeaa & —

@) ATIITE &5 B SUHH §eIUF,
@) Ry Sevg dr e # gfaaciesrelivwer oy,
M) Il H Arafy S |

AT &3 SUhHl & euAl H e FHH Jed W
foam TTam & S T <Y srafy e € oiik fare
T BN W eI & FHdHE AN O & fow § |
ST IFHT JedIdhd AN & AHAGE BN ([
HHDE) |
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future capital expenditure. Since the lease period has expired
in Aug'07, future lease payments are not indicated in the
notes to Account.

Write-off of Fixed Assets- Fixed assets are written off only
after proper authorization as required under clause 96A of the
Major Port Trusts Act and the Delegation of Powers for write-
off of assets. Provision is made for loss on sale of Assets.

Depreciation

Depreciation of fixed assets is provided on straight-line basis
based on the economic life of assets given in the
directives/circulars/ guidelines issued by the Government.

Assets capitalized during the year are depreciated as follows:
Assets putto use

1. upto30days - Nil

2. Above30days&upto180days -  Half(50%)

3. Above 180days - Fulldepreciation
(100%)

Individual assets costing less than Rs.1,00,000/- are fully
charged to revenue expenditure in the year of purchase.
However, in case of such assets if the lot size is more than
Rs.1,00,000/-then the lotis capitalized as a single item. If such
items have been acquired by incurring capital expenditure the
same are capitalised as a single item even if the value is below
Rs.1,00,000/-. Such practise is followed in order to have better
controlwhen the assets are replaced in future.

Investments

The Port's investments broadly consist of the following:-
a) PSUBonds,

b)  Equity/Sub-ordinateloanin SPV,

c) Fixed Deposits with Bank.

The investment in PSU Bonds have been made at par and
generally in the nature of long term investments to be
redeemed on maturity at par value. Therefore, they are
valued at cost (par value).

Retirement Benefits

Pension, Gratuity and leave encashment liability to
employees are provided for on accrual basis based on
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frrgfRy e

HHATRAT PI UL, SUGTH Td Gel ARAIBRIT & 7
ATl BT A 99 H e aR {6 1Y SiHifhd qeaiad @
3R R Wy d U ¥ fhar srar 2 | fgfy (A oik
Sue [ H Sf¥e $9 Se¥d Pl YR A B oIy
Giora et # fasar am € | (iRt &1 gees aRd™
Sigd d1 99 gRT fhar SI1ar © | el TdhardRor
ST BT UTaeTE |l 31 A€, 2004 ¥ AT 11 € U
IR Siig= 7 97| gRT yafed gel Adhaldrol
ffer # arfifes Arre frar STar g |

o ST areT arf¥es IrTeTE S99 fa<ig a¥ & dfaafRa
IfT ¥ HH Tl 811 ARy |

i A erfafar Afet @ <gar &1 FdeaE
dIHifdhes Heaie Tid e # foby Ty faer @t 0ir
T IS I HHI & A1 9 o @ faxig fJa=on &
gl Bl fewfOrt # udbe foham ST |

srererll vfasy fAfS & fwhT & 3fe™ &I ™ Ud
g1 arct % y9TRa fhar ST @ |

o= afow A & dewl o afow [ & fow
I TS R BT g9 forg g Y wiasy e
T H IR R AT ST 8 |

fasTws

Y 2002—03 TP, I IR HHATAT TAT TS 0T ETeT
H S fHar ST o | oRaT WRIEe & SR °F Ud
fafemiRar Rurd @1 et & rgaR, FrefaRad
afera fAfert & et oR Sifia =t @1 faxi ay
2003—04 ¥ 1er erRfera et # ST fapar rar

USINTa uREHERET & gfoRenuE,  gAaid, &R
MY TRRoT & Ty amRiera e,

I, Ol BI SERAN Td MHed @ & oy
SINBCAEIEN

g AGTHRUT Il § U ISel1d AT UG SHBT U1
¥ 2003—04 & oIl TR & TS fewfor # yae ga B |

o fafermiRar Rure gy feiRa uefa & wgqa =781
o ST YR AR @R AR &1 fa9vs
IR AfAfT @ Farg o T8 | faRs wreiersh
|fAfT =7 Hel {6 o gRT qd H (UTS Sf jET ughd
HE! € | Al I HETeEl Wed & AT ¥
Iaq 39 of R & =TT BT IoiRa oral H 5T R
e 2 U gd @) Ugfd @ AR Al 9 A
faffrmT PR T R |
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actuarial valuation done once in three years. Contributions
are made to Pension Fund and Gratuity Fund created in
Trusts set up for this purpose and the funds are managed by
LIC of India. The leave encashment liability has also been
provided for w.e.f. 31st March'2004 and annual contributions
are being made to the Leave Encashment fund managed by
LIC of India.

Annual contribution to be made shall not be less than the
amountof disbursement made in thatfinancial year.

The latest acturial valuation of liability of all the three
superannuation funds, the amount of investments held by
each of this fund and the shortfall if any shall be disclosed in
the Notes on Accounts to the financial statements of the Port

Employers contribution to Contributory Provident Fund are
charged to the Profit & Loss Account.

The amounts recovered from the members of General
Provident Fund towards Provident Fund are transferred to
Provident Fund Trust formed for this purpose.

Interest on Investments

Until the year 2002-03, interest earned on investment was
credited to Revenue Account. At the insistence of audit, and
as per the requirements of the Billimoria Report, the interest
earned on investments pertaining to the following reserves
was credited directly to the reserves in financial year 2003-04.

a) Reserve for replacement, rehabilitation and
modernization of capital assets.

b) Reserve for development, repayment of loans and
contingencies.

This was a change in accounting policy, and the impact is
disclosed in the Notes on Accounts for the year 2003-04.

The Port was not in agreement with the method prescribed by
the Billimoria Report and therefore sought the opinion of the
Expert Advisory Committee of the Institute of Chartered
Accountants of India. Expert Advisory Committee opined that
the earlier practice followed by Port is correct. Therefore, with
the approval of CAG, the Port s crediting the interest on these
two funds to revenue accounts then making appropriation
below the line as per earlier practice.
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Inventories

Inventories mainly consist of maintenance spares, tools and
consumables and are valued at cost determined on weighted
average method. With effect from F.Y. 2007-08 Inventories
lying at sub-stores at the end of the year have also been
valued and reduced from consumption and accordingly
reflected in the Accounts.

Borrowing Costs

Borrowing costs that are directly attributable to the
acquisition, constructions of assets are capitalized till the date
on which the asset is commissioned. Interest on loans after
capitalization is charged to Revenue on accrual basis.

Foreign Currency Transactions

Foreign currency transactions forimport of spares and capital
equipment are recorded at the exchange rate prevailing on
the date of the transaction. Till date the Port does not have
any loans in foreign currency for import of spares/ capital
equipment, nor has it entered into any forward contracts. As
and when such a situation arises, the policy will be framed
keeping in view the relevant accounting standards.

However, the Port has certain incomes like vessel related
charges and dwell time charges on container which are
denominated in US$, but collected in Indian Rupees using the
reference rate of RBI as on date of entry of vessel into Port.
For export containers, the exchange rate shall be as on the
date of arrival of containers in the Port premises.

Insurance Cover-Comprehensive Port Package Policy

The Port as a matter of policy has taken the comprehensive
insurance for the covering the following risks:

1. Standard Fire & Special Perils Policy with Earthquake
extension (for assets outside Port operational area and
township).

2. Comprehensive Port Package — Property
3. Comprehensive Port Package - Liability

4. Comprehensive Port Package — Business Interruption
(FLOP/MLOP/Port Blockage, Wreck removal)

5. Marine Hull-Floating Crafts
6.  Fidelity Guarantee Policy
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7. Electronic EquipmentInsurance

8.  Directors and Officers Liability Policy
9.  Standalone terrorism cover
Accounting for Taxes onIncome AS - 22

The Port has adopted AS-22 in the Financial Statement,
which has become mandatory. This has resulted in the
Balance Sheet and Profit and Loss Account to include
Deferred Taxation. Accordingly, timing differences mainly on
account of depreciation and items covered under Sec.43 (B)
of the Income Tax Act, 1961 resulting in Deferred Tax Assets
and liabilities, charges and credits have been recognized in
the accounts.

Change in accounting policy effective from FY 2010-11 in
respect of disputed income

Reference is invited to the decision taken in the 13th Board
Meeting held on 29th March 2011 wherein following
resolution was passed.

“RESOLVED in compliance with the requirements of
Accounting Standard 9 issued by the Institute of Chartered
Accountants of India and the Instruction of the Ministry of
Shipping and Transport, to address the audit objections
raised by C&AG and to present a more appropriate
preparation and presentation of the financial statements, to
approve the change in the policy of accounting for the income
arising to JNPT from “Penalty for Shortfall and Throughput”.
“Penalinterest on outstanding dues” and “any other income of
JNPT” which are disputed by the concerned Port users, to the
effect that such disputed income shall be recognised in the
financial year in which it is not unreasonable to expect the
ultimate collection.

Resolved further that this change shall be effective from the
financial year 2010-11".

In compliance with the above, MGT income for the year 2015-
16 has not been recognised in the financial statements. As a
result of change in the accounting policy, income/profit for the
year2015-16islower by Rs. 10.52 Crs.
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